
 

 

 

 

 

 

 

 

 

 

 

 

Market Summary - December 3, 2018 
For the week ending November 30 

This summary is provided by BMT Wealth Management. 

Economic Data: 
All Eyes on the Federal Reserve 

Interest rate hikes and trade uncertainty have been 
contributing to market volatility throughout the year. 
Although trade uncertainty remains, investors were more 
optimistic regarding future monetary policy decisions that, 
overall, contributed to big gains across the major equity 
stock market indices last week. 

On Wednesday, November 28, remarks by Federal Reserve 
Chairman Jerome Powell at The Economic Club of New York 
indicated that the Federal Reserve may be getting close to 
ending its rate hiking campaign. In his remarks, Powell noted 
that “interest rates are still low by historical standards, and 
they remain just below the broad range of estimates of the 
level that would be neutral—that is, neither speeding up 
nor slowing down growth.” 

Investors interpreted Powell’s remarks as fewer rate hikes 
left on the horizon. Powell noted the Federal Reserve will 
maintain a cautious approach to adjusting policy and will be 
greatly influenced by incoming economic data when making 
future interest rate adjustments. 

Personal income and spending (also referred to as personal 
consumption) data reported last week (for the month of 
October) came in much better than expected providing 
evidence the U.S. economy is in a healthy position. A 
strong labor market, stable consumer balance sheets, and 
tax savings continued to support consumer spending and 
overall, U.S. economic growth. 

U.S. Personal Consumption Expenditures Index 
December 31, 2017 - October 31, 2018 

Source: Bloomberg Finance L.P. 

Financial Markets: 
U.S. Equity Markets Bounce Back 

The S&P 500 Index had its best weekly performance last week 
going as far back as December 2011. The Index returned 
nearly 5.0% with all 11 sectors ending the week in positive 
territory. The broad-based rally was led by the Consumer 
Discretionary and Information Technology sectors, up 
6.55% and 6.14%, respectively. Through November 30, the 
S&P 500 Index is up 5.10% in 2018. 

S&P 500 Index 
January through November 2018 

Source: Bloomberg Finance L.P. 
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The dovish tone on monetary policy delivered by Federal 
Reserve Chairman Powell provided a mid-week spark to the 
equity markets that picked up steam as increased investor 
optimism surrounding the G-20 Summit last weekend added 
another boost to the rally. 

Overseas, equity returns lagged the S&P 500 Index but still 
recorded positive returns during the week. The developed 
international markets (MSCI EAFE) and the emerging 
markets (MSCI Emerging Markets) were up 0.97% and 
2.65%, respectively. 

Financial Markets: 
10-Year U.S. Treasury Yields Trend Lower 

In fixed income, U.S. Treasury yields trended lower across 
the yield curve as investors dialed back their expectations 
for the number of future rate hikes. The 2-year and 10-year 
U.S. Treasury yields dropped two basis points (0.02%) and 
five basis points (0.05%) and ended the week at 2.79% and 
2.99%, respectively. 

Interestingly, the 10-year U.S. Treasury yield last traded 
below 3.0% back on September 17, 2018 and was as high as 
3.24% roughly three weeks ago. The drop is partly related 

to fewer rate hikes expected on the horizon as well as low 
inflation expectations. 

10-Year U.S. Treasury Yield 
August 31 to November 30, 2018 

Source: Bloomberg Finance L.P. 

Looking Ahead 

This past weekend’s meeting between U.S. President Donald 
Trump and Chinese President Xi Jinping while attending 
the G-20 Summit of world leaders in Argentina was well 
received by investors. Equity markets jumped during early 
week trading at the headline news that the U.S. and China 
declared a truce in their trade war. We will closely monitor 
ongoing developments as well as keep a close eye on this 
week’s packed economic calendar. 

The views expressed herein are those of Bryn Mawr Trust as of the date above and are subject to change based on market conditions and other factors. Past 
performance is no guarantee of future results. This publication is for informational purposes only and should not be construed as a recommendation for any specific 
security or sector. Information has been collected from sources believed to be reliable, but has not been verified for accuracy. 

Securities and insurance products: (1) are not bank deposits; (2) are not insured or guaranteed by the FDIC or any other government agency; (3) are not obligations 
of, or guaranteed by, any financial institution; and (4) involve investment risks, including the potential for fluctuations in investment return and the possible loss of 
principal. 
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